KiSource

- Corporate Services
Patricia M. French

Senior Attorney 300 Friberg Parkway
Westborough, Massachusetts 01581
(508) 836-7394
(508) 836-7039 (facsimile)
pfrench@nisource.com

July 14, 2005

BY OVERNIGHT DELIVERY AND E-FILE

Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
One South Station

Boston, MA 02110

Re: Bay State Gas Company, D.T.E. 05-27

Dear Ms. Cottrell:

Enclosed for filing, on behalf of Bay State Gas Company (“Bay State”), please find Bay
State’s responses to the following Information Requests:

From the Attorney General:

AG-8-25 AG-9-28 AG-9-32 AG-9-52 AG-22-44 (Bulk Supp.)
AG-25-4

From the Department:

DTE-11-6 DTE-18-03 DTE-18-04 DTE-18-05 DTE-18-06 DTE-18-07
DTE-18-08

From the UWUA:

UWUA-1-5 (Bulk Supp.)


mailto:pfrench@nisource.com
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Letter to Mary Cottrell, Secretary
July 14, 2005
Page 2

Please do not hesitate to telephone me with any questions whatsoever.

Very truly yours,

Patricia M. French
Per Ground Rules Memorandum issued June 13, 2005:

Paul E. Osborne, Assistant Director — Rates and Rev. Requirements Div. (1 copy)
A. John Sullivan, Rates and Rev. Requirements Div. (4 copies)

Andreas Thanos, Assistant Director, Gas Division (1 copy)

Alexander Cochis, Assistant Attorney General (4 copies)

Service List (1 electronic copy)



COMMONWEALTH OF MASSACHUSETTS

DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

RESPONSE OF BAY STATE GAS COMPANY TO THE

EIGHTH SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL

AG-8-25

Response:

D.T. E. 05-27
Date: July 14, 2005

Responsible: Earl M. Robinson, Consultant

Data - Regarding reference at page 8 and elsewhere in Mr. Robinson’s
direct testimony to “future expectations” obtained from the Company,
please provide all written documentation associated with each future
expectation referenced, including but not limited to inquiries by the
depreciation consultant and responses from the Company. The
information should identify which accounts the information corresponded
to and how each item of information affected the selection of any mortality
characteristic, whether life or salvage related, and the degree to which it
impacted the ultimate level of mortality characteristics proposed in the
depreciation study. Finally, provide all underlying support and
justification, including all workpapers, assumptions, considerations, and
material reviewed and/or relied corresponding to each future expectation.

No such reference can be found on Page 8 of Mr. Robinson’s direct
testimony. A reference was found to future expectations on page 9 line
14 of the direct testimony.

Such expectations relate to how property is currently being operated and
how such operations affect the accounting activity being generated and
how current and future operations may change from the experience of the
past. As a result of discussions with Company’s management, it is
anticipated for the most part, excluding the Company’s Bare Steel
program (and potential impact of the Company’s Cast Iron Mains) and it
Metscan devices, it is more or less business as usual with regard to the
use of the property and the anticipated service life of the Company’s
assets. Material changes are not envisioned and/or estimated at the
present time. With regard to net salvage factors, such costs have been
increasing over time and are anticipated to escalate further in future
years.



COMMONWEALTH OF MASSACHUSETTS
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

RESPONSE OF BAY STATE GAS COMPANY TO THE
NINTH SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL
D.T. E. 05-27

Date: July 14, 2005

Responsible: Joseph A. Ferro, Manager Regulatory Policy

AG-9-28 Please survey the other Massachusetts LDCs to determine what their
tariff provisions and practices are regarding service to dual fuel
customers. Provide a summary that includes the Company’s proposal.
Indicate whether there are alternative fuel inventory requirements, and
whether dual fuel customers must prove they are able to actually burn the
alternative fuel as needed.

Response: Please see response to DTE-7-11, and a copy of the NStar Dual Fuel
Special Provision tariff is included as Attachment AG-9-28.



Bay State Gas Company
DT.E. 05-27
Attachment AG-9-28

NSTAR GAS COMPANY M.D.T.E. No. 451
CancelsM.D.T.E. No. 276

Pagelof 1

DUAL FUEL SPECIAL PROVISION

APPLICABILITY

This Special Provision isapplicable to any Customer taking service on any one or more of the
Company's General Servicerates (Rates G-41, G-42, G-43, G-51, G-52 or G-53) ableto engagein
Fuel Switching.

SPECIAL PROVISION

Any new or existing Customer ableto use an alter nate sour ce of energy to displace purchases of gas
hereunder for economic reasons (" Fuel Switching") and wishing to take gas service hereunder for
either: (1) gasfired cogeneration equipment; or (2) gas utilization equipment designed to use either
gas supplied by the Company or, at the Customer's option, any alter nate sour ce of ener gy, whether
in whole or any other part (together, " Dual Fuel Equipment"); may not take service hereunder
unless such Customer has executed a service agreement in form and substance acceptableto the
Company. Such service agreement shall guarantee: (1) a minimum term of service of at least one
(2) year, subject to termination upon ninety (90) dayswritten notice to the Company, and (2) a
minimum annual revenue, net of commodity-related revenues from the Company's Seasonal Cost of
Gas Adjustment Clause. Such minimum annual revenue shall be determined by multiplying the
rate of 18.71¢ per Therm (representing the fixed costsimposed upon the Company by serving the
Customer) timesthe most recent annual gas-related energy requirements of the Customer's Dual
Fuel Equipment, adjusted to Therm equivalents of gas. " Gas-related energy requirements' shall
mean both the gas and the alter nate sour ce of energy consumed by the Customer's Dual Fuel
Equipment. Thegasrelated energy requirements of the Customer's Dual Fuel Equipment shall be
determined by the Company either from available historic gas usage information or from
appropriate estimates ther eof, as stated in the service agr eement between the Company and the
Customer.

In the event that the Company wishesto apply the minimum annual revenue guar antee defined in
this Special Provision, it shall review with the Customer the Customer's most recent annual gas-
related energy requirements. The minimum annual revenue guarantee shall be applied during any
annual period to the extent that the Customer has not taken gas service hereunder dueto Fuel
Switching during such annual period. The minimum annual revenue guarantee shall not be applied
during such annual period to the extent that the Customer hasfailed to take gas service hereunder
due either to mechanical failure of its Dual Fuel Equipment or to areduction in the use of the Dual
Fuel Equipment for reasons unrelated to Fuel Switching.

Issued by: ThomasJ. May Filed: January 31, 2003
President Effective: March 1, 2003




COMMONWEALTH OF MASSACHUSETTS

DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

RESPONSE OF BAY STATE GAS COMPANY TO THE

NINTH SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL

AG-9-32

Response:

D.T. E. 05-27
Date: July 14, 2005

Responsible: Joseph A. Ferro, Manager Regulatory Policy

Please survey the other Massachusetts LDCs to determine what their
tariff provisions and practices are regarding interruptible service. Provide
a summary that includes the Company’s proposal. Indicate whether there
are requirements that interruptible customers must be dual fueled, and if
so, alternative fuel inventory requirements, and whether dual fuel
customers must prove they are able to actually burn the alternative fuel
during periods of mandatory interruption.

The Company has not conducted any formal survey of the other
Massachusetts LDCs on the matter of tariff provisions for interruptible
service. However, it is the Company’s understanding that all
Massachusetts LDCs are complying with the Department’s directive
issued in D.P.U. 93-141-A, at 47 for any new interruptible service
contracts executed after the issuance date of that order. Please also see
response to MOC-3-4.



COMMONWEALTH OF MASSACHUSETTS
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

RESPONSE OF BAY STATE GAS COMPANY TO THE
NINTH SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL
D.T. E. 05-27

Date: July 14, 2005

Responsible: Joseph A. Ferro, Manager Regulatory Policy

AG-9-52 Please provide copies of all special contracts that are currently in force,
copies of the original contacts with each special contract customer and
copies of all amendments to these contracts. Provide a code for each
special contract that corresponds to the data provided in the following
request response.

Response: Please see confidential response to AG-1-99. Also, please see response
to RR-AG-24.



COMMONWEALTH OF MASSACHUSETTS

DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

RESPONSE OF BAY STATE GAS COMPANY TO THE

TWENTY-SECOND SET OF INFORMATION REQUESTS FROM THE ATTORNEY

GENERAL
D.T. E. 05-27

Date: July 14, 2005

Responsible: James L. Harrison, Consultant (Cost Studies)

Joseph A. Ferro, Manager Regulatory Policy

BULK ATTACHMENTS — SUPPLEMENTAL RESPONSE

AG-22-44

Response:

Refer to the Company’s response to. Please provide revised exhibits to
reflect the correction to the special contract revenues discussed in this
response. Include an explanation of how each exhibit and schedule is
affected. This should include the Company’s proposed cost of service, the
allocated cost of service studies, development of the rate design bill
determinants and the individual class proposed rates.

As discussed in the Company’s response to AG-9-2, the Company’s
original filing understated Special Contract revenues by $404,852.
Attachment AG-22-44 (1), which is a bulk document and will be provided
in a supplement response, provides a revised version of the Delivery
Component of the accounting class cost of service study. The special
contract revenues were increased on page 8-1, Line 4 resulting in a lower
revenue deficiency and a lower cost to serve to all rate classes.

Attachment AG-22-44 (2) presents a revised marginal cost study. As the
marginal cost study results suggest, in the long run, changes in contract
revenues have virtually no impact on the cost to serve the remaining
customers. Recall that the marginal cost study revenue requirements are
driven only by costs to serve and are not constrained by allowed revenue
requirement that include an offset for special contract revenues.

Attachment AG-22-44 (3) summarizes the class cost of service study
results for use in rate design. Rate design billing determinants exclude
special contract customers’ billing units, so the billing units are un-
impacted by a change in special contract revenues.

Lastly, Attachment AG-22-44 (4) presents the results of a revised rate
design. As the revised rate design demonstrates, the minor change to
revenue requirements has an extremely small impact on the proposed
rates.



Bay State Gas Company’s Response To AG-22-44 SUPPLEMENT
D.T.E. 05-27
Page 2 of 2

SUPPLEMENTAL RESPONSE

See Attachment AG-22-44 (1), which is being provided as noted above.
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